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ORIGIN OPIC-06 

INFO OCT-01 AF-06 ISO-OO EB-07 /020R 
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R 160019Z JUL 75 
FM SECSTATE WASHDC 
TO AMEMBASSY NAIROBI 

UNCLAS STATE 166814 

E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: OPIC LOAN COMMITMENT IN KENYA 

1. ON JUNE 30, OPIC SIGNED A COMMITMENT TO LEND 1.6 MILLION 
DOLLARS ON A SENIOR BASIS AND TWO HUNDRED THOUSAND DOLLARS 
IN A SUBORDINATED CONVERTIBLE TO INNKEEPERS, LTD. TO BUILD A 
HOLIDAY INN IN DOWNTOWN NAIROBI. HOLIDAY INNS (HI) WILL OWN 
25 PERCENT OF INNKEEPERS LTD. OTHER SHAREHOLDERS ARE KTDC, 
CAPITAL DEVELOPMENT (KENYA) LTD., INTERNATIONAL AND 
COMMUNITY AGENCY AND MAWAMU HOLDINGS. LATTER TWO ARE 
PRIVATE KENYAN GROUPS. A FINAL AGREEMENT IS PENDING 
APPROVAL OF THE OPIC TERMS BY KENYAN STOCKHOLDERS AND 
NEGOTIATION OF A LOCAL CURRENCY LOAN PERHAPS FROM FNCB. IDB 
WILL ALSO PROVIDE A LONG-TERM LOAN. 

2. OPIC APPRECIATES AMBASSADOR MARSHALL S ACTIVE INTEREST 
AND ENCOURAGEMENT OF THE INVESTMENT BY HI IN A HOTEL'IN 
NAIROBI. THIS WILL BE FIRST DIRECT INVESTMENT BY HI IN A 
HOTEL IN SUB-SAHARAN AFRICA. HI EXPECTS NAIROBI INN TO BE 
FLAGSHIP FOR FUTURE DEVELOPMENT OF HI THROUGHOUT AFRICA. 
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3. OPIC WILL NEED LOCAL COUNSEL TO REPRESENT US WITH REGARD 
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TO THE LOAN AGREEMENT AND THE SECURITY INTEREST. WOULD THE 
EMBASSY RECOMMEND ATTORNEYS. PLEASE SEND THEIR NAMES AND 
ADDRESSES AND RATES. INGERSOLL 
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